How to figure car loan payments

Problem in words			Example 1		Example 2		Example 3
1. Purchase price of the 			
           vehicle				$5000			$5000			$5000
2.  multiplied by interest rate		x   .06			x   .07			x   .08
       (example 6%)			$300.00		$350.00		$400.00
This is the interest a bank will
      make off your loan.
3.  Multiple the interest by the 	$300.00		$350.00		$400.00
     number of years you will		x         1		x         2		x         3
     have the loan.			$300.00		$700.00		$1,200.00

4.  Add the number you got from	$5000			$5000			$5000		
    step 3 back to the purchase		+ 300			+  700			+1,200
    price of the vehicle.			$5,300			$5,700			$6,200

This number is the total amount you will pay the bank back for your vehicle loan even though
you only borrowed $5000 for the vehicle.  

To determine your loan payments:	$5300			$5700			$6200
5.  Take the total amount you got             12			      24                                36
     In step for and divide it by the  	 $441.67		 $237.50		 $172.22
     number of months you will 
     have the loan for (find out
     how many months are in
     the 3 different years you 
     are going to keep the loan for.


IF YOU HAVE PROBLEMS, PLEASE LET ME KNOW BEFORE YOU TURN IT IN!  THE FIGURES ON YOUR PAPER SHOULD LOOK SOMETHING LIKE MINE.
